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(2.2) Profit
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(8) Human Resources Services
(3.1) Compensations & Benefits
Percentage Share of Educational Attainment
1996 2001 2006
No schooling / Pre-
primary 9.5 8.4 7.1
Primary 226 20.5 18.3
Lower Secondary 18.9 18.9 19.0
Upper Secondary 27.7 26.3 26.7
Sixth Form 6.1 (1) 94(1) 59
Post-secondary :
Diploma / Certificate 3.6
Post-secondary : 4.8(2) 3.7@)
Sub-degree course 4.0
Post-secondary :
Degree course 104 12.7 154
~

HKD Average Monthly Salaries of Some Occupations

40000

15000 —

35000
30000 ’/\V/
25000

20000 “/\V/—

10000 e

5000

0

_ 1995 1998 2001

2004 2007

= Air Transport Staff

—=—D.P. supervisor/ system
analyst/ programmer

Shipping supervisor
Documentation/ shipping
clerk

—=—Driver

~o—Delivery man




Levin Human Capital Consulting Group

(3.2) Training and Organization

* The Hong Kong Logistics Association
Professional diploma program in logistics
and shipping operations

Diploma in supervisory operations for
distribution & retail logistics professional
diploma program in logistics

Supply chain management

(4) Future Outlook

Hong Kong is much less important in
Chinese import and export
The profit margin of supporting services to

land transport is getting higher and higher.
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Original Content

Introduction

Hong Kong government takes financial services,
tourism, trading & logistics and professional
services & other producer services as its key
industries. It is the study focus on logistics

industry.

Logistics, a work defined by HKLA (The
Hong Kong Logistics Association), includes
warehousing, freight transportation, inventory
management, packaging, order processing,
customer service and material handling

management.

Methodology

This report will study the logistics industry
with many indicators. After reading this report,
readers will have a clearer mind on the situation

about this industry.

(1) Leading Industry

As the Retail & Wholesale report has
mentioned, financial services, tourism, trading
& logistics and professional services & other
producer services are the four key industries
in Hong Kong. Also, these four key industries
contain about 50% labour power in Hong Kong

market. Exhibit 1 and 2 are the pictures of this.
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Exhibit 1
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(2) Stature of Logistics in Hong Kong

Every year, there are billion tonnes cargos
import and transport through Hong Kong’s
ports. Although Hong Kong produces most of
these cargos, more larger numbers of them are
made by Mainland China. It is because in years
before 1980, Hong Kong was the only gate
between China and the world, so all the cargos
are transported through Hong Kong in years
before 2000. Exhibit 3 shows the relationship
in import and export between China and Hong

Kong.
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From Exhibit 3, one can see that the transport
throughput of Hong Kong was equated to or
even larger than the import and export value
of China before year 1999. But now, the ratio
between Hong Kong and China is getting

smaller and smaller.

(2.1) Profile

According to the statistics of Hong Kong
government, the top nine merchandises
transport through Hong Kong are machinery,
appliances and commodities. Exhibit 4 is the

picture of it.
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(2.2) Profit

The average profit margin for all transport
groups is between 10% and 15%. Since at the
beginning, the land transport was the most
popular transport way for the users, it divided
into three modes as passenger transport, freight
transport and supporting services. And the profit
margin of supporting services to land transport
was even high to 80% in 1981.

On the other hand, the merchandises can be Exhibit 6
divided by transport modes into air, ocean, land
. . . (" N
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showing the cost and surplus of air, land, ocean

and river transports.

From Exhibit 4 & 5, one can know that the most
transported merchandise is electrical machinery,
apparatus and appliances, and electrical parts.
The most popular transport modes are air and

land transport.
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Exhibit 7 Exhibit 10
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Exhibit 8 From the above pictures, readers can know
that ocean transport gains the largest receipts
LHKD R and gross surplus, and then, followed by air
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Table 1

Percentage Share of Educational Attainment

1996 2001 2006

No schooling / Pre-

primary 9.5 8.4 7.1
Primary 22.6 20.5 18.3
Lower Secondary 18.9 18.9 19.0
Upper Secondary 277 26.3 26.7
Sixth Form 6.1 (1N 941 59

Post-secondary :

Diploma / Cetrtificate 3.6

4.8(2 72
Post-secondary : 8() 372)
Sub-degree course 4.0
Post-secondary :
Degree course 104 12.7 154
Source: Hong Kong Annual Digest of Statistics 2008
Exhibit 11
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(3.2) Training and Organization

The Hong Kong Logistics Association (HKLA)
is the authorized association who is serving for
and providing helps to merchants in and out of

logistics industry.
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The courses and trainings provided by HKLA
are such as professional diploma program in
logistics and shipping operations, diploma in
supervisory operations for distribution & retail
logistics professional diploma program in
logistics and supply chain management and so

on.

(4) Future Outlook

Although the value of merchandise transport
through Hong Kong is rising, the ratio of it to
import and export of China is getting fall. It
seems that Hong Kong is much less important

in Chinese import and export.

Land transport is the very import transport way
in Hong Kong transportation. But the business
receipts and profit margin is getting lower and
lower. On the contrary, the profit margin of
supporting services to land transport is getting

higher and higher.
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Conclusion

Logistics in Hong Kong is a very import industry.
It creates large value and contains about 6%
employees of Hong Kong. But for a long time,
it was quite relied on the import and export of
China. But it couldn’t follow the growth step of
China.

Air and land modes transport most of the
merchandise value in Hong Kong’s logistics
system. Besides, air and ocean modes get most
of business receipts and profit margin from all
modes. Among them, the most profit margin

gainer is supporting services to land transport.

— End of Report —

BY : Jade Xuan
Analyst
January 2009
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Disclaimer

This report was produced by a member company
of the Levin Human Resources Consulting
Group(“Group”). This report is for the use of the
intended recipients only and may not be reproduced
(in whole or in part) or delivered or transmitted to
any other person without our prior written consent.
By accepting this report, the recipient agrees to be

bound by the terms and limitations set out herein.

The information contained in this report has
been obtained from public sources believed to
be reliable and the opinions contained herein are
expressions of belief based on such information. No
representation or warranty, express or implied, is
made that such information or opinion is accurate,
complete or verified and it should not be relied
upon as such. This report does not constitute a
prospectus or other offering document. Information
and opinions contained in this report are published
for reference of the recipients and are not to be
relied upon as authoritative or without the recipient’s
own independent verification or taken in substitution

for the exercise of judgment by the recipient.
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All opinions contained herein constitute the views of
the analyst(s) named in this report, they are subject
to change without notice and are not intended to
provide the sole basis of any evaluation of the
subject matter and content mentioned in this report.
No member company of the Group accepts any
liability whatsoever for any direct or consequential
loss arising from any use of the materials contained

in this report.

The analyst(s) named in this report certifies that
(i) all views expressed in this report accurately
reflect the personal views of the analyst(s) with
regards to any and all of the subject matter and
content mentioned in this report and (ii) no part
of the compensation of the analyst(s) was, is, or
will be, directly or indirectly, related to the specific

recommendation or views expressed herein.

Distribution or publication of this report in any other
places to persons which are not permitted under
the applicable laws or regulations of such places is

strictly prohibited.



